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SUB J : IRAN TO SUPPLY NATURAL GAS TO CZECHOSLAVAKIA 

1 . ENGLISH LANGUAGE KAYHAN INTERNATIONAL OF JULY 31, 

1976 REPORTED ON PROGRESS OF BILATERAL TALKS BETWEEN 
IRAN AND CZECHOSLOVAKIA ON THE SUPPLY TO THE LATTER 
OF IRANIAN NATURAL GAS. KAYHAN'S ARTICLE STATED THAT 
IRAN AND CZECHOSLOVAKIA ARE NEAR AGREEMENT ON THE 
SUPPLY ANNUALLY OF ABOUT 3.6 BILLION CUBIC METERS OF 
NATURAL GAS TO CZECHOSLOVAKIA. NATURAL GAS TO BE 
RECEIVED BY CZECHOSLOVAKIA WILL ACTUALLY BE SOVIET 
NATURAL GAS TO BE EXCHANGED FOR IRANIAN NATURAL GAS 
PIPED FROM IRAN'S SOUTHERN FIELDS TO THE SOVIET BORDER 
VIA A NEW 1.520 KILOMETER PIPELINE. 

2. IT WILL BE RECALLED THAT IN FEB RU A ARY 1975, IRAN 
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AGREED TO DELIVER 13.4 BILLION CUBIC METERS OF NATURAL 
GAS TO THE SOVIET UNION. AN APPROXIMATELY 

EQUIVALENT QUANTITY OF SOVIET NATURAL GAS WOULD THEN BE DELIVERED 
TO FRANCE, WEST GERMANY AND AUSTRIA. THE ADDITIONAL 3.6 CUBIC 
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METERS OF GAS DESTINED FOR CZECHOSLOVAKIA WILL THUS INCREASE 
IRAN'S ANNUAL NATURAL GAS DELIVERIES TO THE U.S.S.R. TO APPROX- 
IMATELY 17 BILLION CUBIC METERS. ACCORDING TO KAYHAN, DELIVERIES 
OF NATURAL GAS TO CZECHOSLOVAKIA UNDER THIS AGREEMENT WILL BE AT 
A PRICE NOT LESS THAN 90 CENTS PER THOUSAND CUBIC FEET. 

3. NATIONAL IRANIAN GAS COMPANY (NIGC) MANAGING DIRECTOR 
MOSSADEGHI HAS CONFIRMED TO EMBASSY ACCURACY OF KAYHAN ARTICLE. 
WHEN ASKED WHY CZECHOSLOVAKIA WAS NOT INCLUDED ALONG WITH FRANCE, 
WEST GERMANY AND AUSTRIA WHEN THE FEBRUARY 1976 AGREEMENT WAS 
SIGNED. MOSSADEGHI MERELY SAID THAT THE CZECHOSLOVAKIAN AUTHOR 
ITIES WERE NOT THEN PREPARED TO BE INCLUDED IN THE DEAL. AL- 
THOUGH KAYHAN REPORTED THAT AGREEMENT WAS EXPECTED WITHIN A DAY OR 
TWO, MOSSADEGHI GAVE THE IMPRESSION THAT SEVERAL MORE DAYS OF 
NEGOTIATIONS STILL REMAINED. 
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